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Research on the Market Value Evaluation of Urban Commercial Real Estate
Based on the SEM Model
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Abstract : With the acceleration of urbanization process, the importance of urban commercial real estate market
is constantly increasing, and the accurate evaluation of its market value has become the focus of
city managers and investors. Based on the structural equation model (SEM), this paper constructs a
systematic method of evaluating the market value of urban commercial real estate. First, through the
literature review and expert interviews, the core variables affecting the market value of commercial
real estate, including geographical location, economic environment, policies and regulations, and
social facilities, were identified. Secondly, the SEM model is used to quantify the selected variables, in
order to reveal the potential relationship between the factors and their influence on the market value.
The results show that geographical location and economic environment have the most significant
positive effects on market value, while policy regulations and social facilities have relatively small
effects. In addition, the application of SEM model not only improves the accuracy and scientificity of
value evaluation, but also provides a new perspective for real estate decisions in a complex market
environment. The research results of this paper can provide strong data support and decision—making
reference for urban planners, real estate developers and investors, and lay a foundation for the in—
depth research of the future urban commercial real estate market.

Keywords: SEM model; urban commercial real estate; market value evaluation; geographical
location; economic environment
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