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Abstract :

In this paper, the vector autoregressive model and multiple regression model are used to analyze and

conclude that the monetary policy, the volatility of monetary policy and the time lag of monetary policy

in the United Kingdom have a significant impact on the unemployment rate. Raising the policy interest

rate and keeping it stable would help reduce unemployment. The policy rate of the previous cycle has

an inverse effect on the unemployment rate of the current period. The current unemployment rate of our

country is 5%, slightly higher than 4%, in order to reduce the unemployment rate, our country can raise

interest rates in the short term, but we can not blindly pursue the increase of interest rates, in order to

resist the impact of the volatility and time lag of interest rates in the early period.
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