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New Dilemma, New Ideas and Path Selection of University Supervision and
Handling under the Perspective of Principal-Agent

Liu Geng
Jilin University, Changchun, Jilin 130012

Abstract : With the deepening reform of higher education,the principal-agent theory provides an important
theoretical perspective for observing and explaining the new dilemma and new ideas of university
supervision and handling. In this perspective,the administrative hierarchy relationship in the supervision
and handling of universities is transformed into a double principal—agent relationship,"How to do a
good job of university supervision and handling" also becomes "how to strengthen the control of
university principals over agents".Moral hazard caused by inconsistent interest objectives. reverse
selection triggered by dual roles. the difficulty in observation caused by information asymmetry and
the weak motivation under the lack of constraint and incentive mechanism are the main reasons for
restricting the continuous supervision of universities.Effectively positioning the subject of supervision
and handling,accurate identification of the objects of supervision and handling, scientific grasp of
the effect of supervision and handling,effectively implementation the responsibility of supervision and
handling are the keys to solve this dilemma.

Keywords : principal-agent theory; university supervision and handling; informatization; big su-
pervision
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