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The Impact of the Signing of Free Trade Agreements
on China’s Industrial Supply Chain

Liu Chenxi

Beijing University Of Technology, Beijing 100038

Abstract : Inrecent years, the process of globalization has gradually appeared a low tide, trade frictions have
increased, and regional economic integration has become an important form of international economic
cooperation. The signing of free trade agreement is an important way of regional economic integration.
Since 2000, China's total foreign trade has been growing continuously, and the number and scope
of free trade agreements signed by China have also been increasing. The signing of free trade
agreements has objectively lowered tariffs on goods and expanded the scope of industries open to
the outside world, which is conducive to creating a sound business environment. The convenience of
free trade agreements provides conditions for enterprises to invest and build factories abroad, which
may bring risks to domestic industrial supply chains.

Existing research has touched on the relationship between the depth of free trade agreements (FTAs)
and total exports as well as domestic value—added, but articles analyzing the relationship between
FTAs and China's supply chain from an industry perspective have not yet been found. This study
refers to Wang Zhi's total trade accounting method to decompose the total export trade volume of
64 countries from the perspective of value—added, linking the changes in value—added from China in
the exports of countries that have signed FTAs with China to China's industrial supply chain. Through
specific industry—level research, we can discover which industries in China are at risk of supply chain
disruptions.

export trade

Keywords : free trade agreement; added value;
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