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Analysis of the Impact of China’s Housing Purchase Policy on the
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Abstract : As an indispensable part of China's economy, the real estate market has always been of concern to
the government and the general public, especially in recent years. In order to stabilize the real estate
market, the Chinese government has introduced a series of home purchase policies, including the
cancellation of purchase restrictions, sales restrictions, price limits, and the removal of standards for
ordinary and non ordinary residential properties. The "four cancellations" have lowered the threshold
for home purchases.!" In the long run, the "four cancellations" policy helps optimize the market supply
and demand structure. Only after the cancellation of a series of restrictive policies can the real
estate market adjust according to market demand. ® Policy adjustments can promote the healthy
development of the real estate market, meet rigid and improved housing demands, and unleash greater
demand potential in the real estate market. In the short term, the "four cancellations" policy will increase
market activity. ! This article discusses the real estate market and analyzes the impact of these
policies on the real estate industry, providing reference for policy makers and practitioners. ! Reduce
the interest rate of housing provident fund loans, lower the down payment ratio of housing loans, lower
the interest rate of existing loans, and lower the tax burden of "selling old and buying new" housing to
reduce the cost of buying a house. ©® The "four reductions" policy has effectively stimulated the release
of housing demand by lowering the threshold and cost of home purchases, reducing the pressure of
loan repayment, and promoting the activity and stable development of the real estate market. '°!
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