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A Case Study of Failure in Auditing Corporate Financial Fraud

— Take Zte Financial Audit Blue Mountain Technology as an example
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Abstract :

In recent years, with the rapid development of the market, financial fraud incidents occur frequently

in listed companies, which have a profound impact on the growth path of enterprises. This paper
takes the audit failure case of Zhongxing Caiguanghua Accounting Firm (hereinafter referred to as

"Zhongxing Caihua") on Bluenshan Technology as the research object, and makes a detailed analysis

of the causes of its fraud based on the GONE theory. By explaining the problems existing in the audit

process, such as lack of audit obligations, insufficient quality of auditors, defects in audit procedures

and opaque information disclosure, etc. This paper reveals many reasons for audit failure, and puts

forward some suggestions on strengthening internal control, improving audit quality, strengthening risk

assessment and strengthening external supervision. Through the in—depth study of this typical case, it

aims to provide reference for the audit industry and promote the improvement of audit quality and the

prevention of audit risks.
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