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The Realization of the Separation Function of Chinese Family Heritage Trust
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With the burgeoning demand for wealth succession among high—net-worth individuals, the risk
segregation mechanism of family heritage trusts has emerged as a focal point of legal discourse. The
independence of trust property, anchored in title transfer and the fulfilment of fiduciary duties, constitutes
the cornerstone of such risk insulation. Domestically, family heritage trusts in China confront tripartite
predicaments: conflicting judicial adjudication norms, imbalanced rights—obligations frameworks in
standardized trust instruments, and deficiencies in property registration regimes—collectively undermining
segregation efficacy. Cross—border trust establishments, conversely, face challenges stemming from
jurisdictional conflicts and creditors “substantive piercing” strategies. This study posits that constructing
a stratified independence framework for trust property, coupled with procedural compliance audits to fortify
independence safeguards, will furnish both doctrinal foundations and pragmatic guidance for achieving
legally robust asset segregation in family heritage trusts.
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