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Study on the Adaptability of Non-Repayment of Principal and Renewal Loans
for Small and Medium-Sized Enterprises Based on life Cycle Theory
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Abstract : With the rapid development of China's economy, the status of small and medium-sized enterprises in the
national economy has gradually improved. However, the shortage of funds has been one of the key factors
restricting the development of small and medium-sized enterprises. In order to solve this problem, banks and
financial institutions have put forward a variety of innovative financing methods, among which, as a new
financing model, non-repayment of principal and renewal of loans have played an important role in alleviating
the financial pressure of enterprises. Non—repayment of principal means that after the maturity of the loan, the
enterprise refinance the original loan principal and interest, and does not need to repay the principal in advance,
so as to reduce the short—term debt repayment pressure of the enterprise and improve the efficiency of fund
use. Based on the life cycle theory, this paper studies the adaptability of non-repaid loans in different life cycle
stages. By analyzing the financing demand, risk characteristics and repayment ability of smes in each stage
of life cycle, this paper puts forward some suggestions on the adaptation of hon-repayment principal renewal
loan in each stage. The research shows that the life cycle theory provides a strong theoretical support for the
adaptability of non—-repaid loans, and the rational use of non—repaid loans can help smes optimize their financial
structure and improve the efficiency of capital utilization in different life cycle stages.

Keywords : life cycle theory; small and medium-sized enterprises; failure to repay the principal and
renew the loan; financing suitability; financial management
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