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Abstract :

The Trust Law has unique functions, separating trust property from liability risks. With the breakthrough

of the relativity principle of debt, creditors gain the right of subrogation. This paper explores the roles

of trustees and beneficiaries in the subrogation structure and the limitations on creditors' exercise

of this right. The nature of beneficiaries' rights varies, and subrogation eligibility depends on trust

arrangements. When trustees breach fiduciary duties, beneficiaries' related rights can be treated as

a debt relationship and subrogated. Regarding the effect of subrogation, the "warehousing rule" is

favored, with trustees' repayments going to beneficiaries. While the independence of trust property

hinders creditors' claim enforcement, it doesn't affect subrogation conditions.
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