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In the context of the new era, the digital transformation of the economy has become an inevitable trend
and a significant direction for global economic development. Against this backdrop, the traditional forms of
currency and payment systems are increasingly unable to meet the diverse transaction scenarios and their
corresponding payment needs. The reform of currency forms and the optimization of payment systems
have become increasingly important in promoting economic development. In this context, digital currency
has emerged as an effective supplement to traditional currency. It not only enhances the efficiency of
financial transactions and reduces costs but also shows great potential in cross—border payments. With
the widespread popularity of digital currency, its impact on the traditional financial system is becoming
increasingly prominent. This paper will explore the profound impact of digital currency on the traditional
financial system in this context, starting with the concept and characteristics of digital currency, briefly
analyzing the impact of digital currency on the traditional financial system, and then proposing relevant
reform strategies, in the hope of providing useful references for related researchers and contributing to the

development of the financial system with the
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