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Research on the Prevention and Resolution of Financial Risks in Shadow
Banking in China and Countermeasures

Huo Yongmei
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Abstract : Shadow banking operates through asset securitization mechanisms, issuing highly leveraged
structured derivative products and rapidly expanding in scale. It has penetrated the entire financial
market, but is difficult to be strictly regulated. Once a localized systemic financial risk is formed,
the risk will spread to the entire financial system. This article is based on the current situation of
shadow banking in China, analyzes its relationship with systemic financial risks, and proposes policy
recommendations for building a comprehensive regulatory system, strengthening risk management
and macro prudential policy coordination, and constructing a risk prevention and control system to
strengthen supervision, enhance risk management capabilities, and ensure the stability and healthy
development of the financial market.
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