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Abstract : This paper divides Chinese shadow banking into two types:shadow banking of financial institution
class and shadow banking of folk financing class, and selects monthly data from January 2002
to December 2016 to examines the impact of Chinese shadow banking on China's monetary policy
objectives and macroeconomic operation. The results show that the development of the shadow
banking system has some influence on the economic growth, the money supply, the market rate
of interest and inflation, with the exception of the influence on inflation, there is a time lag for other
variables. Short-term fluctuations in shadow banking will lead to excessive market effect to other
variables,and weakens the effectiveness of the central bank's monetary policy. Therefore, in order to
exert the positive effect of the shadow banking system, we must analyze the risk status, strengthen
the supervision and guidance, encouraging and supporting the steady development of the shadow
banking in our country.
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