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The Third Plenary Session of the 20th Central Committee of the Communist Party of China proposed
to "establish a mechanism to promote the growth and expansion of specialized, refined, distinctive
and innovative small and medium-sized enterprises"”, which has pointed out the direction for high-
quality economic development. As a practical highland of the "Eight-Eight Strategy", Zhejiang
Province promotes the modernization of its industrial system by taking the cultivation of specialized,
refined, distinctive and innovative enterprises as the key point. Based on the research results of 259
specialized, refined, distinctive and innovative enterprises in Hangzhou, this paper classifies the enterprise
innovation paths into three major innovation development models and further explores the innovation
development paths under each model. From the dual perspectives of the government and enterprises,
through precise policy suggestions by model, it systematically sorts out the driving mechanism and
innovation paradigm of the development of specialized, refined, distinctive and innovative enterprises.
Distill universal industrial upgrading paths and policy frameworks to provide replicable "Hangzhou
experience" for the construction of a modern industrial system across the country.
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