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Study on the Allocation of Financial Risky Assets of Urban Households

Wang Xiaogang
School of Mathematics and Information Science, North Minzu University, Yinchuan, Ningxia 750021

Abstract : |In this paper, we study the allocation of financial risky assets among urban households in China using the
China household finance survey (CHFS), and analyze the mechanism through which financial knowledge
and social interaction influence households' participation in the financial market and stock market. Using
Logit regression model and random forest method, the research finds that financial knowledge exerts a
positive impact on households' market participation, while the impact of social interaction follows a pattern
of first decreasing and then increasing. In addition, income, age, and educational level have positive effects
on households' participation in the financial market and stock market.
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