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Abstract : The concept of sustainable development has gradually penetrated into all aspects of the commercial
society, the regulatory policy has been continuously improved, and the concept of investors has
gradually changed. ESG (environment, society, governance) evaluation has become an important
reference for the outside world to measure the comprehensive value of enterprises, and the correlation
between ESG performance and enterprise financial performance is becoming more and more obvious.
An in—depth analysis of the role of ESG on financial performance can not only help enterprises find
a new path of value creation, but also provide a more scientific reference for enterprises to optimize
business strategies and enhance competitive advantage. The practice of ESG can effectively control
business risks, reduce financing costs, strengthen brand value, and ultimately achieve long—term
sustainable development. Therefore, systematic research on the relationship between ESG and
financial performance has practical value for enterprise practice and theoretical research. This paper
studies the impact of ESG on enterprise financial performance and application strategies, hoping to
provide reference for relevant personnel.
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