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Analysis on the Risk Resolution Pathways for Small and Medium-sized Banks
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Abstract : Small and medium-sized banks play a pivotal role in the financial system by serving local economies
and supporting agricultural and small-scale enterprises. Their risk management capabilities directly
influence financial stability and the foundation of real economic growth. Based on regulatory data
and policy practices from 2020 to 2024, along with illustrative case studies, this paper analyzes the
primary manifestations of risks currently faced by small and medium-sized banks and underscores
the pressing need for enhanced risk management. The findings reveal that these banks are primarily
exposed to three core risk categories: policy risk, market risk, and credit risk. These issues
predominantly arise from inadequate regulatory adaptability, non-standardized market behaviors, and
lagging credit management practices. To effectively mitigate these risks, it is recommended to adopt a
multi-pronged strategy encompassing tiered regulatory mechanisms, streamlined business processes,
strengthened internal control systems, and improved governance structures.
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