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Research on Practical Dilemmas and Optimization Paths of "Provisional Asset
Capitalization” Before Final Account Completion of Water
Conservancy Infrastructure

Zeng Qianwen
Guangzhou Huadu District Water Conservancy Facilities Management Center, Guangzhou, Guangdong 510800

Abstract : Large-scale water conservancy infrastructure often faces delays in transferring “construction in
progress" to "fixed assets" after reaching intended usable status, due to prolonged final account
completion processes and settlement disputes. This leads to distortions in asset and expense
information. Based on advanced financial management practices, this paper thoroughly analyzes core
challenges in "provisional asset capitalization" before final account completion, including inconsistent
valuation bases, lack of internal control procedures, chaotic depreciation accruals, and heightened
audit risks. The study aims to propose systematic optimization paths from both top—level institutional
design and grassroots operational perspectives, such as establishing standardized valuation models,
improving internal control articulation processes, and clarifying subsequent depreciation adjustment
policies. These measures seek to address the persistent challenge of delayed asset capitalization,
enhance accounting information quality, and support precise management and efficiency evaluation of
state—owned assets.

Keywords : provisional asset capitalization; water conservancy infrastructure; final account completion;
fixed asset management; accounting information quality
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