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Analysis of Value-Added Tax Accounting Treatment in Farmer Professional
Cooperatives under the Coexistence of Tax- Exempt and Taxable Activities
—An Empirical Observation Based on a Multi-business Model
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Abstract : Against the backdrop of rural revitalization and the integration of rural industries, farmers' professional
cooperatives generally exhibit a mixed business model where "tax—exempt agricultural product sales
coexist with taxable value-added services." This poses significant challenges to value—added tax
(VAT) accounting practices. Based on empirical observations of 12 cooperatives across eastern,
central, and western China, this paper reveals three common issues in revenue recognition, input tax
transfer—out, and auxiliary accounting: "inability to differentiate, reluctance to differentiate, and unclear
differentiation." The root cause lies in the structural tension between the rigid requirements of tax
supervision and the lack of operational guidelines in accounting systems. Research indicates that the
2023 "Accounting System for Farmers' Professional Cooperatives" has already reserved institutional
interfaces, with the key lying in refining the implementation path for "separate accounting." Based
on this, we propose constructing a compatible model of “virtual subsidiary ledger accounts + dual-
dimensional auxiliary accounting" and implementing a tiered strategy, while calling for coordinated
efforts from financial and tax authorities to issue operational guidelines. In the future, exploring the
integration of cooperative ERP systems with electronic invoice platforms could enable automated
business—finance-tax integration accounting, providing institutional support for the high—quality
development of agriculture—related entities.
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