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An Empirical Study on the Impact of Dividend Level on Financial Performance

—Analysis Based on the Mediating Effect of Capital Structure
Pan Min, Zhao Shijia
China University of Petroleum-Beijing, School of Economics and Management, Beijing 102249

Abstract : This study examines the impact of dividend level on corporate financial performance by constructing a
regression model with capital structure as a mediator, using A—share listed companies in Shanghai and
Shenzhen as the research sample. In the study, cash dividends are used to measure dividend level,
return on equity to measure financial performance, and the total asset-liability ratio to measure capital
structure. The findings reveal that dividend level enhances corporate financial performance, while
capital structure plays a suppressing role between the two, meaning that capital structure attenuates
the effect of dividend level on financial performance.
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F 1. BIEHER

B (1) BER (2) B (3)
ROE LEV ROE

DPS 0.051* -0. 007" 0.052"
(0.003) (0. 003) (0. 003)

LEV 0.110"
(0. 015)

Size -0.010™ 0.029™ -0.013™
(0.004) (0. 004) (0. 004)

Growth 0.026™ 0.020™ 0.024™
(0.001) (0. 001) (0. 001)

sD 0.033™ -0.210™ 0.056™
(0.008) (0. 009) (0. 009)

TOT -0.017™ -0.010™ -0.016™
(0.001) (0. 002) (0. 001)

DAP 0.009™ 0.010™ 0.008™
(0.001) (0. 001) (0. 001)

Cash 0,027 -0.052* 0.033"
(0.002) (0. 003) (0. 003)
_cons 0.088 -0. 292 0.120
(0.078) (0. 082) (0. 077)

N 7509. 000 7509. 000 7509. 000
kS 0. 256 0. 263 0. 266
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