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Abstract :

Stock exchanges exhibit both for—profit and public welfare attributes, while the dual-class share

structure entails externalities. The introduction of such a mechanism exerts divergent short—term

and long—term effects on exchanges: in the short run, given China's still developing legal framework

yet large investor base, implementation may incur more costs than benefits; over the long term,

legal improvements are expected to strengthen the impetus for adoption. However, corporate—

style exchanges might prioritize profit and promote dual-class shares excessively, thereby impairing

overall social welfare. As a result, China's distinctive exchange governance model offers comparative

advantages over those prevalent in developed countries.
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