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Abstract : This paper focuses on the institutional innovation value of Free Trade Zones (FTZs) and analyzes their
intrinsic logic in promoting cross—regional investment by enterprises. Using panel data from 284 prefecture—
level cities in China from 2011 to 2022 as the research sample, the establishment of FTZs is treated as a
quasi—natural experiment. The study employs the progressive difference—in—differences (DID) method to
verify the facilitating effect of FTZs on enterprises' cross—regional investment, while ensuring the robustness
of the conclusions through parallel trend tests, Bacon decomposition, and placebo tests. The findings
indicate that the establishment of FTZs has a significant positive effect on cross—regional investment
by enterprises in the host cities. Control variables such as per capita GDP, proportion of scientific and
technological expenditure, and population density also positively influence enterprises' cross—regional
investment. This study provides empirical insights for optimizing regional resource allocation and promoting
cross—regional collaborative development of enterprises under the strategic upgrade of FTZs.

Keywords : free trade pilot zone; cross-regional corporate investment; progressive difference-in-
differences method; institutional innovation
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